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INDEPENDENT AUDITORS' REPORT

To the Directors of Canadian Foundation for AIDS Research
Qualified Opinion

We have audited the financial statements of Canadian Foundation for AIDS Research, (the Foundation),
which comprise the statement of financial position as at June 30, 2020 and the statements of revenue,
expenses and changes in fund balances and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at June 30, 2020, and results of its operations and its cash flows for
the year then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from fundraising activities,
the completeness of which is not susceptible to satisfactory audit verification. According, our verification
of these revenues was limited to the amounts recorded in the records of the Foundation. Therefore, we
were not able to determine whether any adjustments might be necessary to fundraising revenues, excess
of revenue over expenses and cash flows from operations for the years ended June 30, 2020 and 2019,
current assets as at June 30, 2020 and 2019, and net assets as at July 1, 2020. Our audit opinion on the
financial statements for the year ended June 30, 2019 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM Canada LLP is alimited liability partnership that provides public accounting services and is the Canadian member firm of RSM International, a global network of independent audit, tax, and consulting
firms. Visit rsmcanada.com/aboutus for more information regarding RSM Canada LLP and RSM International.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

RSM Canada LLP

Chartered Professional Accountants
Licensed Public Accountants
October 2, 2020

Toronto, Ontario



CANADIAN FOUNDATION FOR AIDS RESEARCH

Statement of Financial Position
As at June 30, 2020

2020 2019
Assets
Current
Cash $ 1465342 $ 1,479,409
Short-term investments (Note 3) 78,762 102,165
Accounts receivable 20,000 39,175
HST recoverable 62,224 59,664
Prepaid expenses 136,118 63,245
1,762,446 1,743,658
Capital assets (Note 4) 69,968 30,511
Investments (Note 3) 586,914 586,914
$ 2,419,328 $ 2,361,083
Liabilities
Current
Accounts payable and accrued liabilities $ 63,245 $ 104,529
Grants payable 350,001 180,001
413,246 284,530
Deferred contributions (Note 5) 734,284 1,164,668
Loan payable (Note 6) 40,000 -
1,187,530 1,449,198
Fund Balances
General 644,884 324,971
Endowment (Note 7) 586,914 586,914
1,231,798 911,885
$ 2,419,328 $ 2,361,083

Commitments (Note 8)
COVID-19 (Note 11)

Approved by the Board

Alex Filiatrault, Chief Executive Officer

See accompanying notes

Patti MacNicol, Treasurer



CANADIAN FOUNDATION FOR AIDS RESEARCH

Statement of Revenue, Expenses and Changes in Fund Balances

Year Ended June 30, 2020

General Fund Endowment Fund Total
2020 2019 2020 2019 2020 2019

Revenue
Donations and bequests $1,224,161 $ 964,694 $ - $ - $1,224,161 $ 964,694
Fundraising and awareness events 1,058,879 1,133,272 - - 1,058,879 1,133,272
Government wage subsidy 86,153 - - - 86,153 -
Investment income (2,985) 34,209 - - (2,985) 34,209

2,366,208 2,132,175 - - 2,366,208 2,132,175
Expenses
Fundraising 545,580 456,529 - - 545,580 456,529
General 743,409 964,834 - - 743,409 964,834
Grants awarded 450,000 175,000 - - 450,000 175,000
Program and awareness 307,306 201,511 - - 307,306 201,511
Research administration - 52,474 - - - 52,474

2,046,295 1,850,348 - - 2,046,295 1,850,348
Excess of revenue over expenses 319,913 281,827 - - 319,913 281,827
Fund balances, beginning of year 324,971 43,144 586,914 586,914 911,885 630,058
Fund balances, end of year $ 644,884 $ 324,971 $ 586,914 $ 586,914 $1,231,798 $ 911,885
See accompanying notes 2



CANADIAN FOUNDATION FOR AIDS RESEARCH
Statement of Cash Flows
Year Ended June 30, 2020

2020 2019
Cash provided by (used in)
Operations
Excess of revenue over expenses $ 319,913 § 281,827
Items not affecting cash
Amortization 48,224 22,708
Loss (gain) on sale of investments and change in unrealized
fair value adjustment 5,323 (28,136)
Recognition of contributions received (Note 5) (672,154) (442,532)
(298,694) (166,133)
Contributions received in advance of expenditure (Note 5) 241,770 1,346,200
Grants paid (230,000) (80,000)
Net changes in non-cash working capital
Accounts receivable 19,175 41,028
HST recoverable (2,560) 3,126
Grant approved 150,000 -
Prepaid expenses (72,873) (13,953)
Accounts payable and accrued liabilities 208,716 60,394
15,534 1,190,662
Investing
Proceeds on sale of short-term investments 124,869 171,140
Purchase of short-term investments (106,789) (239,708)
Purchase of capital assets (87,681) (10,569)
(69,601) (79,137)
Financing
Increase in loans payable 40,000 -
Net change in cash (14,067) 1,111,525
Cash, beginning of year 1,479,409 367,884
Cash, end of year $ 1,465342 $ 1,479,409

See accompanying notes 3



CANADIAN FOUNDATION FOR AIDS RESEARCH

Notes to Financial Statements
June 30, 2020

1. DESCRIPTION OF FOUNDATION

The Canadian Foundation for AIDS Research ("CANFAR") is a charitable foundation created to
raise awareness in order to generate funds for research into all aspects of HIV infection and AIDS.

CANFAR was incorporated on October 26, 1987 under the Canada Corporations Act and is
registered as a public foundation under the Income Tax Act (Canada) and, as such is exempt from
income taxes and is able to issue donation receipts for income tax purposes.

2, SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations. Outlined below are those policies considered
particularly significant for CANFAR.

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Significant estimates
included in these financial statements are with respect to the attribution of general support and
fundraising expenditures to the various functions. Actual results could differ from these estimates.

Fund Accounting
For financial reporting purposes, the accounts have been classified into the following funds:
General Fund

The General Fund accounts for CANFAR's general fundraising, granting and administrative
activities. The General Fund reports unrestricted resources available for immediate purposes.

Endowment Fund

The Endowment Fund includes those funds where donor or Board restrictions require that the
principal be maintained by CANFAR on a permanent basis (see Note 7).

Revenue Recognition

CANFAR follows the deferral method of accounting for contributions, whereby restricted
contributions are deferred and recognized as revenue of the General Fund in the year in which the
related expenses are incurred.

Unrestricted donations, bequests and sponsorship, included in fundraising and awareness events,
funds are included in income when received or receivable, if the amount to be received can be
reasonably estimated and collection is reasonably assured.



CANADIAN FOUNDATION FOR AIDS RESEARCH
Notes to Financial Statements
June 30, 2020

2, SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Financial Instruments

CANFAR initially measures its financial assets and liabilities at fair value. CANFAR subsequently
measures its financial assets and financial liabilities at amortized cost, except for investments that
are quoted in an active market, which are measured at fair value. Changes in fair value are
recognized in the excess of revenue over expenses.

Financial assets measured at amortized cost include cash and accounts receivable. CANFAR's
financial assets measured at fair value include investments. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities, grants payable and loan payable.

Transaction costs and financing fees are expensed as incurred for financial instruments measured
at fair value and capitalized for financial instruments that are subsequently measured at cost or
amortized cost.

Financial assets measured at cost or amortized cost are tested for impairment when there are
indicators of impairment. The amount of a write-down, if any, is recognized in the excess of revenue
over expenses. Reversals of impairment are recorded to the extent that the value has increased, up
to the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in the excess of revenue
over expenses.

Investment Income

Investment income consists of interest, realized gains (losses) on the disposition of investments
and changes in unrealized gains (losses) on investments.

Unrestricted investment income earned on the Endowment and General Fund is recognized as
revenue of the General Fund. Investment income earned on externally restricted funds for which
no specific fund exists will be recognized as revenue of the General Fund. Investment income
subject to donor restrictions stipulating that it be added to the principal amount of the endowment is
recognized as a direct increase in the net assets of the Endowment Fund.

Tangible Capital Assets and Intangible Assets

Purchased tangible capital assets and intangible assets are at cost less accumulated amortization.
Donated tangible capital assets and intangible assets are capitalized at fair market value at the date
of contribution. Tangible capital assets and intangible assets are amortized on a straight-line basis
over their estimated useful lives as follows:

Computer equipment 3 years
Office equipment 5 years
Website 3 years

On July 1, 2019 the Foundation adopted the new accounting standards ASNPO 4433 - Tangible
capital assets held by not-for-profits organizations and ASNPO 4434 - Intangible assets held by not-
for-profit organizations. These standards are applied on a prospective basis. As a result of the
implementation of this new standard, the Foundation has updated their policy as it relates to the
impairment of tangible capital and intangible assets as follows:



CANADIAN FOUNDATION FOR AIDS RESEARCH
Notes to Financial Statements
June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Tangible Capital Assets and Intangible Assets (Cont'd)

When conditions indicate a tangible capital or intangible asset is impaired, the carrying value of the
asset is written down to the asset's fair value or replacement cost. The write down is recorded as an
expense in the statement of revenue and expenses. A write-down shall not be reversed.

Grant Recognition

Grants are accrued and expensed in the year they are awarded. In the case of two year awards,
the commitment for the second year award is not accrued until the requirements of the award are
met and is disclosed as a commitment in the financial statements.

Rescinded or returned grants are recorded as recoveries in the year of determination that the grant
will be rescinded or returned. Grants are rescinded or returned when circumstances arise in which

a previously recorded grant amount must be revised, such as when a given project requires less
than the amount originally awarded or cannot be completed.

Donated Materials and Services

The value of donated materials and services, other than capital assets, are not recorded in the
financial statements.

Donated investment securities are recorded at the fair value on the date received.

INVESTMENTS

2020 2019
Fixed income $ 438,201 $ 438,159
Canadian equities 115,720 127,330
United States equities 91,564 86,757
Other foreign 20,191 36,833

665,676 689,079
Short-term 78,762 102,165

$ 586914 $ 586,914

The amount classified as long-term is equal to the balance in the Endowment Fund (see Note 7).
These funds are classified as long-term and externally endowed funds will be held permanently.



CANADIAN FOUNDATION FOR AIDS RESEARCH
Notes to Financial Statements
June 30, 2020

4, CAPITAL ASSETS

Accumulated Net Net
Cost Amortization 2020 2019
Computer equipment $ 19569 $ 19,569 § - $ 803
Office equipment 24,225 24,225 - -
Website 164,489 94,521 69,968 29,708

$ 208,283 $ 138315 $ 69,968 30,511

Amortization expense for the year amounted to $48,224 (2019 - $22,708).

5. DEFERRED CONTRIBUTIONS

2020 2019
Deferred contributions, beginning of year $ 1,164,668 $ 261,000
Externally restricted funds received 241,770 1,346,200
Amount recognized as revenue during the year (672,154) (442,532)
Deferred contributions, end of year $ 734,284 $ 1,164,668
Components of the end of year balance are as follows:

2020 2019
Indigenous Testing and Linkage to Care

Pathways for Health and Wellness $ 533,904 $ 930,642

Can You Do Lunch? 90,375 -
AIDS Beat 60,612 -
One and All Program 49,393 214,517
National Working Project - 19,509

$ 734284 $ 1,164,668

6. LOAN PAYABLE

Loan payable represents the Canada Emergency Business Account (CEBA). The loan bears no
interest. There are no required terms of principal repayments and no maturity date. Principal
repayments can start after October 1, 2020. If $30,000 is fully repaid by December 31, 2022, the
Foundation is eligible for $10,000 forgiveness. Balance outstanding after January 1, 2023 will be
converted into a 3-year term at 5% interest. The full balance must be repaid fully by December 31,
2025.



CANADIAN FOUNDATION FOR AIDS RESEARCH
Notes to Financial Statements
June 30, 2020

7. ENDOWMENT FUND

The Endowment Fund balance at year end consists of the following:

2020 2019
Externally endowed $ 262914 $ 262914
Internally endowed 324,000 324,000

$ 586914 $ 586,914

8. COMMITMENTS

The Foundation is committed to the following annual payments for premises, including its share of
operating costs, and equipment leases:

2021 $ 182,312
2022 55,312
2023 47,811

$ 285,435

In addition to the amounts already included in grants payable, CANFAR has additional funding
commitments as listed below.

In 2020, CANFAR entered into six funding agreements in the amount of $40,000 each, three of
which are expected to be paid in 2021. In addition, CANFAR entered into a funding agreement in
the amount of $25,000 to be paid out in 2021.

9. ALLOCATION OF EXPENDITURES

During the year CANFAR incurred $794,386 (2019 - $759,985) of salary and benefits that apply to
all functions reported in the Statement of Revenue, Expenses and Changes in Fund Balances. The
table below sets out how salary and benefits have been allocated by function. The allocation is
based on management's estimate of labour time spent by function.

2020 2019
Fundraising $ 143,941 $ 91,280
General 435,699 508,959
Program and awareness 214,746 107,272
Research administration - 52,474

$ 794386  $ 759,985




CANADIAN FOUNDATION FOR AIDS RESEARCH
Notes to Financial Statements
June 30, 2020

10.

11.

FINANCIAL INSTRUMENTS

Market Risk

Market risk is the risk that changes in market prices of investments will affect the Foundation's
excess of revenue over expenses or the value of financial instruments. The fixed income
investments bear interest at a fixed rate of interest, and as such are subject to changes in fair value
from market fluctuations in interest rates. These risks are generally outside the control of the
Foundation.

COVID-19

On March 11, 2020, the World Health Organization assessed the coronavirus outbreak (COVID-19)
as a pandemic. The outbreak has resulted in governments worldwide enacting emergency
measures to combat the spread of the virus. These measures, which include the implementation of
travel bans, self-imposed quarantine periods and social distancing, have caused material
disruptions in businesses globally resulting in an economic slowdown. The extent to which COVID-
19 impacts the Foundation's results will depend on future developments, which are highly uncertain
and cannot be predicted, including new information which may emerge concerning the severity of
COVID-19 and actions taken to contain the virus or its impact, among others.
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